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THE SITUATION 


The level of general business activity in New Eng- 
land during June continued to rise and was higher 
than in May, after allowances had been made for 
customary seasonal changes, and was substantially 
above that which prevailed during June a year ago. 
The building industry was a large influence in the 
greater activity, although practically all the major 
lines of industry were more active, and employment 
and payrolls made further 


gains. Consumers’ goods 


are moving more rapidly 


with the sales volume of 
118 


and apparel 


department 60 1931 1932 1933 1934 1935 


stores 


than in June last year, | 
| 


shops ex- 
ceeding June, 1940, by 
11.3 per cent, and for the 
first half of the current 
vear the volume was 14.4 
per cent higher than dur- 
the 


ing corresponding 


period a year ago. 


MILLIONS OF DOLLARS 


In New England dur- 
ing the four-week period 
ending July 12 carload- 
ings 104,867, 


were as 


VALUE OF BUILDING CONTRACTS AWARDED 
NEW ENGLAND 


MONTHLY VALUE 
i oom |2 MOS. MOV. AVE 


per cent of the total, according to the F. W. Dodge 
Corporation. There was an increase of 20.5 per cent 
over May and a gain of 133.2 per cent over the total 
of $23,212,000 in June last year. In this district 
during the first half of the current year the value 
the 
four building classifications was substantially higher 


of construction contracts awarded in each of 
than in the corresponding period a year ago and total 
construction contracts amounted to $213,220,000, a 
gain of 91.5 per cent over 
last year. 

In Massachusetts dur- 
I936 1937 1938 1939 


1940 1941 


ing June the number of 
wage-earners employed 
in 2,023 representative 
manufacturing establish- 
ments was 1.5 per cent 
higher than the number 


employed in these same 





establishments in May 
and the amount of ag- 
gregate weekly payrolls 
increased 3.9 per cent, 
according to the Massa- 
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chusetts Department of 





compared with a total of 

86,570 cars during the corresponding period in 1940, 
and for the first 28 weeks of the current year were 
17.7 per cent larger than in the corresponding period 
last year. 

The amount of raw cotton consumed by mills in 
New England during June was 102,727 bales, as com- 
pared with 104,170 bales in May and 60,488 bales in 
June, 1940. During the first half of 1941 cotton 
consumption in this district was 621,810 bales, an 
amount 40.3 per cent higher than in the correspond- 
ing period last year. Wool consumption in New 
England, on a daily average basis, in June was twice 
as large as in June, 1940, and for the first six months 
of 1941 was about 96 per cent over the corresponding 
period a year ago. 

During June the value of total construction con- 
tracts awarded in New England was $54,119,000, 
with defense construction accounting for about 43 


Labor and_ Industries. 
The number of wage-earners employed in Massa- 
chusetts in June was 30.8 per cent greater than 
in June last year and the amount paid in wages 
Of the total 


employed in June, 16.9 per cent were reported 


was 62.0 per cent higher. number 
as being on defense production. 

During June in Rhode Island manufacturing em- 
ployment increased 1.2 per cent over May and was 
27.9 per cent higher than in June last year, according 
tothe State Department of Labor. Aggregate payrolls 
in Rhode Island during June increased 2.4 per cent 
over May and exceeded June last year by 55.5 per cent. 

The amount of new paid-for ordinary life insurance 
written in New England during each of the first six 
months of the current year was larger than in the 
corresponding month a year ago and the total for 
the first half of 1941 was 11.1 per cent more than in 


the corresponding period last year. 
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MONEY AND BANKING 


Money rates in the Boston money market showed 
little fluctuation during the past four weeks ending 
July 23. The rate for four to six months’ commercial 
paper was unchanged from the previous month’s 
quotation, namely, 3 to % of one per cent. There 
was also relatively little variation in the average 
yield on 91-day United States Treasury bills at time 
of original issue, the offering dated July 23 being 
sold to yield .098 per cent, as compared with .103 
per cent four weeks ago. Similarly, on July 23 the 
average yield on short-term United States Treasury 
notes was .23 per cent, as compared with .26 per 
cent last month, while the average yield on United 
States Treasury bonds, having a maturity of over 
five years was 1.54 per cent, as compared with 1.61 
per cent a month ago. 








MONEY RATES AT BOSTON 
1941 Montt Year 
July 23 Ag Ago 
Brokers’ quick loans 14% Myé 14% 
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bill sale: 91-day .098 10 006 
Rediscount rate (Boston) 1 1 1 
Buying rate for 90-day endorsed bills 
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Total deposits (adjusted to exclude items in proc- 
ess of collection) in the weekly reporting member 
banks in Boston stood at $1,432,000,000 on June 18; 
the following week a slight drop occurred. This de- 
crease was entirely recovered in the next three weeks 
as these deposits rose to the hitherto unprecedented 
peak of $1,471,000,000 on July 16. Demand deposits 
(likewise adjusted) rose from $97 1,000,000 on June 18 
to $998,000,000 on July 16, while balances due to 
domestic banks showed a gain of $11,000,000. Bal- 
ances due to foreign banks, United States deposits 
and time deposits have varied little in recent weeks. 

The expansion in commercial, industrial, and 
agricultural loans still continues; these loans reached 
a new high of $330,000,000 on July 16, an increase 
of $16,000,000 during the past four weeks; there has 
also been a slow but steady increase in the volume 
of open market paper. Loans to brokers and dealers 
in securities rose slightly during the four-week period 
ending July 16, while real estate loans and loans to 
banks remained approximately unchanged. 

Holdings of United States direct obligations by 
these Boston reporting member banks rose to $265,- 
000,000 from $258,000,000 on June 18, — up $7,000,- 
QO00 when compared with a month ago and $15,000,- 
000 over the year ago figure. Holdings of guaranteed 
United States securities showed a gain of $5,000,000 


over the previous month and were $26,000,000 higher 
than on the corresponding date last year. Reserves 
carried by these Boston reporting member banks 
fluctuated widely during the past four weeks, and on 
July 16 stood at $459,000,000, 
over last month. 

Total deposits (adjusted to exclude items in proc- 
ess of collection) in the reporting member banks 
of five cities outside of Boston followed the same 
trend as in the Boston reporting member banks. 
These deposits increased $18,000,000 during the four 
weeks ending July 16 and were up $91,000,000 when 
compared with the year ago figure. This substantial 
expansion was due largely to the rapid advance in 
demand deposits (likewise adjusted) which rose to 
anew high of $499,000,000 on July 16, up $88,000,000 
over the corresponding date a year ago. Balances due 
to foreign banks, United States deposits, and time 
deposits varied little during the past four weeks. 

Between June 18 and July 16 commercial, indus- 
trial, and agricultural loans, as well as open market 
paper, in these reporting member banks in five cities 
outside of Boston increased somewhat, while other 
component parts of total loans and discounts, 
such as brokers’ loans, real estate loans, and other 
loans showed little deviation. Holdings of United 
States direct obligations showed the same upward 
trend as was apparent in the Boston reporting 
member banks, — an increase of $4,000,000 in the 
four weeks ending July 16 and $34,000,000 when 
compared with a year ago. A slight rise was also 
noted in holdings of guaranteed United States securi- 
ties. Other bonds and stocks owned dropped from 
$72,000,000 to $65,000,000. 

Reserves carried by these outside reporting mem- 
ber banks increased somewhat, while balances with 
other domestic banks rose sharply. 

Total cash reserves of the Federal Reserve Bank 
of Boston have mounted steadily in recent weeks and 
on July 16 reached $1,238,000,000, — up $56,000,000 
over the month ago figure and $142,000,000 higher 
than a year ago. Total loans to member banks in the 
First Federal Reserve District remained approxi- 
mately unchanged during the past month. Total de- 
posits advanced $45,000,000 during this same period 
and member bank reserve deposits expanded $21,- 
000,000. United States deposits fluctuated widely 
between June 18 and July 16 and on the latter date 
stood at $63,000,000, a gain of $20,000,000 over the 
previous month and $55,000,000 greater than a year 
ago. The volume of Federal Reserve notes in actual 
circulation continued an upward trend as in recent 
months and reached a total of $562,000,000, — up 
$19,000,000 in a month and $134,000,000 higher 
than on the corresponding date last year. 


- a slight increase 
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CONDITION OF REPORTING NEW ENGLAND MEMBER BANKS 
(Amounts in Millions of Dollars) 
BOSTON 


1941 One Year’s Change 
— uly 16 Month Ago Year Ag } ) or I -) 
) 














i Gal + OSs 
epnrie’ POGO Mate Came IUD) 5 5.4/0 1s m:o.0's-0:05Aca ave Un ele 4 boaleinb We wele Waeraeenaue $ 998 $ 971 $ $+ 59 + 6.3% 
Balances: De tO. Liemtle DRMNB ec cles he cics von wnivics ac ceeds ca csimmendeoeeuen 360 349 + 23 + 68 
ee ge ern rene 24 23 + 8 + 50.0 
Ce CI Sk. cuchtossedeewadastweseweeunes Se aee ceneewanee ee Ss 8 + 2 + 33.3 
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TOTPAE DE VODE le (GUjUsteG) so i4 s cisccce taciocose cctaemsninpere <eiberee we $1,471 $1,432 $1,383 $+ &8 + 6.4% 
Reserves: : 
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OE es Rat IN casos cen aa fe Oe eerie HU Kb Seale a Re Newent eow sence $ 682 $ 679 $ 753 $- 71 — 9.4¢ 
Loans and Investments: 
Commercial, Industrial, and Agricultural Loans... 660266602 cctcescccacesces 330 314 237 + 93 
Open Market Paper.......... be saaieie aeinwusiests esti edo caine auidigaciee ae sales 61 57 45 + 16 
Loans:to Brokers and Dealére in) Securities: .5...0 occ cs ccenesececvescacvsses 12 10 - | 


Other Loans for Purchasing or Carrying Securities..............ececeeeveecs S 8 9 —- | 
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TORAL LO GIVS AINE) DIS OUIN EW a0: 86.0749 ca cieieere bi atelasiaig a allnea cess $ 560 $ 538 $ 438 $+122 
United States Cation’ ChWOGs <6 osc dct acieices ebde cede emecncacabvones $ 265 $ 258 $ 250 $+ 15 
DSCUPINIES CHATAMCCER DY Us Greig ceo 6 ob.cierccceccews sb oe ieesietedeceeseue nts 50 45 24 + 26 
OOHEE DIONE GH SLOCUM OWN ooo oceik kien c.bvcld cary vce ecleie sive s atts tnarethclore 66 65 64 + 2 
TOPAL BONDS AND STOCKS OWNED. occ ccc tnewscbnvedeveeaciee $ 381 $ 368 $ 338 $+ 45 
TOTAL LOANS AINE) IN VES MON DO 6:6 6-9:0:.6:6 ie: 2 tlteeelon welacvee sea welers $ 941 % 906 $ 776 $+165 
*Indicates less than $500,000. 
sieaiacat FIVE CITIES OUTSIDE OF BOSTON 
Demand: Deposits (adinetOd).. 25 oii.50. cesses ce nes ccese wns dus are $ 499 $ 480 $ 411 $+ 88 + 21.4% 
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Loans and Investments: 
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Se rer a rae eer en ene 2g Za 6 4.0 
Loans to Brokers and Dealers in Securities........................ 22... l l 0 0 
Other Loans for Purchasing or Carrying Securities. ............ccccccccveucs i) 8) 10 —- | 10.0 
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CGS Eg oes ais Sra os a ce PR ve ek era Sie WAU ae Ob RRS 50 
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Other Bonds and Stocks Owned.............ccceeecceeceees 72 
TOTAL BONDS AND STOCES OWNED. . .c06ccccccecccececwswaces $ 27: 
FOTAL LOANS AND INVESEMEN FSi ciseccces sh cede eveusasdvnsoes $ 498 
*Indicates less than $500,000. 





CON DITION OF FEDERAL RESERVE BANK OF BOSTON 
(Amounts in Millions of Dollars 
ra Bank Reserve Deposits 
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Industrial Advances.......... BANE ECP ET ee ee POLO Fe NEE ee | l l 
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Commitments to make Industrial Advances.................cceccececccuccee. 2 ' . + 2 
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CHECK TRANSACTIONS 
(Weekly Totals in Millions of Dollars) 
1941 One Year's Change 1941 O Yea Chang 

July 16 Month Ago Year Ago Gain (+) or Loss ) July 16 Month Ago Year Ago Gain (+) F —) 
Bangor.......$ 4.5 $ 4.3 $ 4.0 $+. oO 12.5% Portla 8 10.6 $ 10.5 $ 89 $+ 1.7 + 19.19 
Brockton..... 5.0 £8 3.7 + 1.3 35.1 Pr viddenes 16.9 54.2 4.4 + 12.5 36.3 
Burlington 3.8 3:5 3.4 + 4 11.8 ield 19.9 18.9 16.5 + 34 + 20.6 
Fall River - 5.8 5.8 4.4 + 1.4 31.8 8.7 10.4 7.0 + 1.72 + 24. 
Hartford. . » 60.2 69.1 53.0 + 7.2 13.6 18.4 17.7 14.3 + 4.1 + 28.4 
Holyoke...... 3.5 3.9 3.0 a oO + 16.7 - ——— - 
Lowell. : aD 2 3.5 0 0 $248 4 $189.7 $+ 42.3 + 22.39 
Lynn... os bY i 5.5 4.5 + 1.2 + 26.7 , 329.2 9.2 + 37.8 + 11.8 
Manchester. . . 4.8 5.4 4.5 ao 3 + 6.7 7 == ————— —_— 
New Bedford. 5.9 a 4.6 + 1.3 + 28.3 GRAND TOTAL 
New Haven... 24.8 24.7 20.0 + 48 + 24.0 17 Cities... . $589.0 $577.6 $508.9 $+ 80.1 + 15.7¢ 
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NEW ENGLAND INDUSTRIAL CONDITIONS 


Carloadings:—Total revenue freight carload- 
ings originating on the six New England railroads, 
exclusive of the Boston and Albany, which reports 
under the New York Central Lines, were 104,867 
during the four-week period ending July 12, an 
amount 21.1 per cent higher than the total of 86,570 
reported during the corresponding four-week period 
last year. 

During the 28-week period ending July 12 revenue 
freight carloadings in this district were 737,512, an 
increase of 17.7 per cent over the total for the cor- 
responding period a year ago: 

TOTAL REVENUE FREIGHT LOADED—SIX NEW ENGLAND 


RAILROADS EXCLUSIVE OF BOSTON AND ALBANY 
(Number of Cars) 

















Per Cent Change 
Week Ending: 1941 1940 1941 compared with 1940 
— 4 : --e- 28,085 +25.2% 
Ju , 27,727 419.4 
Ju ily 3 . 22,489 20.3 
July 12 . 26,566 + 1196 
MERC CHANDISE. L.( , FREIGHT LOADED 
Pe 4 Ce T a hat pe 
Week Ending: 1941 1940 1941 compared with 1940 
June 21 12,636 10,368 
June 28 12 10,912 
July 5 8,99] 
Jul 2 ] 10,598 
MISCELLANEOUS FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
Number of Car 
Per Cent Change 
Week Endi: 941 1940 194 mpared with 1940 
June 2 11,456 498 () 
June 28 11,380 20. 
Jul 5 8.750 21.4 
Jul Te 0,548 ; 20.1 
ALL OTHER CLASSES FREIGHT LOADEI 
SIX NEW ENG “ i RAIL ROADS 
Nt 
Per Ce ( nee 
Week E 94 940 941 compared wi 1940 
June 21. Of 2 + 
| Ss . 70. S7 
] Ort 
] 4 62 RIS IK 


Boots and Shoes:—During 
and shoes in New 
have been 13,473,000 pair 
from the total in May but 52.3 per cent larger 
the amount of 8,849,000 pairs produced 
year ago. 


June production 


England is estimated to 


of boots 
a decrease of 9.3 per cent 
than 
1 June a 
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SOURCE ASSO |ATION OF AMERICAN RAILROADS 


In this district during the first half of the current 
year boot and shoe production is estimated to have 
been 87,266,000 pairs, exceeding the total of 70,902,- 
000 pairs produced during the corresponding period 
a year ago by 23.1 per cent: 

PRODUCTION — FIRST SIX MONTHS 
EW ENGLAND AND UNITED STATES 


Thousands of Pairs) 


ee 


Proportion of 








Janu ine, New United New England to 
it England States United States 

1937 Sasa hae ae : 82,985 232,048 

1938 70,812 183,034 

1939 1.0L} 211,079 

J Re ee ae 70,902 196,259 

Lt ae ae reper sere 87 ,266* 241,660* 

S-year average...... 77,795 212,816 36.56% 


*Estimated. 


Textiles:—In New England during June the 
amount of raw cotton consumed in mills was 102,727 
bales, an aggregate 1.4 per cent under the 104,170 
bales used in May but 69.8 per cent higher than the 
total of 60,488 bales during the corresponding month 
a year ago. In each of the six New England states 
except Vermont cotton consumption for the first six 
months of the current year was substantially larger 
than during the corresponding period last year, and 
the New England total was 621,810 bales, an amount 
40.3 per cent over the 443,343 bales used during the 
first halt of 1940: 
COTTON CONSUMP 7 


- NEW ENGLAND — BY STATES 


mber ot Bales) 
STATE First Six Months Per Cent 
Change 


1941 1940 





meng qd lotal 3,043 +4033 
The amount of raw wool consumed by mills in this 
district during June, on a daily average basis, was 
slightly less than in May but was more than double 
that of June last year. 
current 


During each month of the 
to date wool consumption has been 
substantially higher than in the corresponding month 
a year ago, and the six-month daily average of 1941 


year 
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CONSUMPTION OF WOOL AND COTTON 
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was about 96 per cent over that of the corresponding 
period last year. 


Building :—The value of total construction con- 
tracts awarded in New England during June was 
$54,119,000, an increase of 20.5 per cent over the 
total of $44,899,000 reported for May and 133.2 per 
cent higher than the amount of $23,212,000 during 
June last year. Defense construction in June ac- 
counted for 43.0 per cent of the total, according to the 
F, W. Dodge Corporation, as compared with about 
20 per cent of the May total. Between May and June 
there were increases in non-residential, residential, 
and utilities contracts of 33.6 per cent, 18.1 per cent, 
and 36.9 per cent, respectively, and public works 
contracts declined 2.8 per cent. 

Each of the four major building classifications 
during June, 1941, was more than double that of 
June, 1940. The percentage gains of the groups were 
public works, 105.7 per cent; residential, 111.3 per 
cent; non-residential, 135.7 per cent; and utilities, 
343.3 per cent. 

During the first half of the current year in this 
district total construction contracts awarded were 
$213,220,000, as compared with $111,359,000 during 
the corresponding period last year. This was a gain 
of 91.5 per cent, with increases in each of the four 
major Classifications: 























CONTRACTS BY CLASSES — NEW ENGL AND TERRITORY 
First Six Mo 
CLASSIFICATION 1941 
Valuati Val 
Cor uildings $ $1 
Ma g Buildit 
Edi nd Sci ( 
H nstituti 
Pu rs 24 OOK l 657. OOO 
R B ling 1,572,000 1,818,000 13.5 
5 Recreati 2,304,000 od 
Mi us Non-R 1,023,000 +415.8 
Potal Non-Residentia . 3 74,367,000 3 29,655,000 +150.8° 
R B S 8.638.000. S 44,409,000 + 81.6% 
Grand Total Buildings $155,605,000 S$ 74,064,000 +109.3% 
Public Work 5 . 3 39,186,000 SS 31,098,001 t+ 26.05, 
Utihties.. . ... ; f 19,029,000 6,197,000 +207.1 
Grand Total Construction. . $913 0,000 $111,359,000 + 91.54 , 
| 
COMPARISON OF CHECK PAYMENTS | 
| JUNE 1941 COMPARED 6 MONTHS 1941 COMPARED 
_ WITH JUNE 1940 WITH SAME PERIOD 1940 | 
| Ee TS BOSTON ee erred | 
Exo ote] BANGOR pots. 3) | 
| PNT BROCKTON aA 
| EE BURLINGTON __—_—_ | 
| ERT BREE FALL RIVER PaCS 
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| CEE HOLYOKE pase ver 
| SEMEL LOWELL aE | 
| RCTS LYNN eat | 
SESH MANCHESTER <r 
| RET NEW BEDFORD TT | 
‘CTS: NEW HAVEN __— | 
| EEE PORTLAND Scars 
| SERENE PROVIDENCE oo 
| SPRINGFIELD | | 
WATERBURY | 
rs =| WORCESTER | 
o- +10 +20 +30 +40 ° +10 +30——« +40 
PER CENT PER’ Cent 





The volume of residential contracts awarded in 
this district during the first six months of 1941 at 
$80,638,000 was 138.3 per cent higher than the aver- 
age of the first half of the years 1933-1941, inclusive, 
and total construction at $213,220,000 exceeded the 
average by 108.7 per cent: 

ENGLAND 


CONSTRUCTION CONTRACTS — NEW 
In Thot 1s of 


isands ol ar 


tal 





Cc ruction 

January- , 1933 $ 40,062 

re, 1934 73,106 

, 1935. . 60,514 

55030 Sanger 98, wa 2 

ye, 1937 104,: 

re, 1938 29,846 93°753 

re, 1939 oa ‘ 35,477 124,480 

ive, 1940...... F 14,409 111,359 

sve, 1941... ows. 80,638 213,220 

FIVCTAMG. «ix cclee cunedern sean ease $33,839 $102,143 
Employment:—The total number of wage- 


earners employed in 2,023 representative manufac- 
turing establishments in Massachusetts was 423,744 
for the week including or ending nearest June 15, an 
increase of 6,349 employees, or 1.5 per cent, when 
compared with the number employed in these same 
establishments during the corresponding week in 
May. The amount of the weekly payrolls for all 
manufacturing establishments reporting was $12,- 
005,230 for the same week in June, an increase of 
$447,201, or 3.9 per cent, according to the Massa- 
chusetts Department of Labor and Industries. 

Of the 423,744 wage-earners employed in the 2,023 
manufacturing establishments covered by the survey, 
71,569, or 16.9 per cent, were reported as being em- 
ployed on defense production, and of the 2,023 estab- 
lishments covered, 265, or 13.1 per cent, were simi- 
larly engaged. The princip: rf manufacturing industries 
in which wage-earners were employed on defense con- 
tracts electrical 
machine 


were: woolen and worsted goods; 


machinery, and 


small 


apparatus and supplies; 
working foundry 
products, and cotton goods. 

16-year period 1925-1940, 
inclusive, show decreases in June, as compared with 


tools; and machine-shop 


The records for the 
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May, in nearly every year. Employment during this 
period showed an average decrease of 1.7 per cent 
and the amount paid in wages an average decrease of 
1.6 per cent. The current increases were thus con- 
tra-seasonal, due principally to defense work. 

In many of the principal industries of Massa- 
chusetts the percentage changes in the number of 
wage-earners and the amount paid in wages between 
May and June were: 




















Number of Amount 
Wage- of 
MAJOR INDUSTRIES Earners Payrolls 
+ 1.3% + 2.5% 
+ O.9 — 0.6 
AS 30 412.7 
n’s : 1.5 — 0.2 
10.8 — 8.2 
Cotton goods ~ + 0.8 + 1.6 
Dyeing-finishing ; 3.4 — 0.7 
Electrical machinery: 
Excluding r ) + 2.5 + 5.0 
Radio apparatus 5.0 + 5.5 
Foundry and machine-shop products: 
Foundry products : ‘ tf 1.4 + 8.4 
Machine shops 2.5 + 9.7 
Furniture ; + 1.5 + 1.6 
Hosiery-knit goods: 
Hosiery : 9.1 — 6.8 
Knit goods 1. 5.2 + 5.0 
Jewelry + 5.6 + 7.1 
Leather tan + 2.6 + 3.6 
Machine <¢ king tools + 4.0 + 7.5 
Paper and v 1 pulp ; + 1.8 + 5.3 
Printing-publishing: 
Book and job Big 1.8 2.2 
Newspaper 3.1 1.4 
Silk-rayor ds + 1.3 + 0.8 
Textile n s + 1.4 + 0.8 
Woolen + 1.6 + 2.6 





The number of wage-earners employed in manu- 
facturing establishments in June, 1941, was 30.8 per 
cent greater than the number employed in June last 
year and the amount paid in wages increased by 62.0 


payroll loss in these same establishments of 16.7 per 
cent. There were slightly fewer employed in the 
Lynn plants and payrolls declined 17.5 per cent. A 
similar employment condition was noted in Worces- 
ter but payrolls gained 10.9 per cent: 





LEADING Number of | Number of Amount 
INDUSTRIAL Establish- Wage- of 

CITIES ments Earners Payrolls 

Sto + 1.3% + 4.7% 
) 1 5] + 4.3 + 6.4 
Cambridge 89 + 1.8 + 2.2 
ok eee 51 + 0.5 + 2.6 
Pitchbure. «.....<-<6- 46 + 1.1 + 4.3 
is OV st ae 50 — 2.7 — 2.3 
TIOIWOKC 5.5 oc sano crore 40 + 3.6 + 5.4 
Lawrence 47 + 0.4 + 1.7 
Lowell..... 65 - 1.1 + 1.0 
Oo eae 66 + 1.1 + 3.6 
New Bedford.......... 53 + 14 + 2.4 
Peabody....... PAI + 3.0 + 4.5 
Springfield 69 + 2.8 + 5.5 
Worcester. 124 + 2.2 + 3.6 


In Rhode Island during June employment in 288 
manufacturing establishments increased for the four- 
teenth consecutive month and the number of 94,039 
wage-earners was 1.2 per cent more than in May and 
27.9 per cent higher than during June last year, 
according to William L. Connolly, Director, State 
Department of Labor. 

The amount of aggregate payrolls in Rhode Island 
during June was 2.4 per cent larger than in May and 
was 55.5 per cent higher than in June, 1940, resulting 
in an average weekly wage of $28.15, the highest 
on record: 



































per cent. The average weekly earnings of wage- Sy een Ne ee ee ee 
. ° a. . . er en 
earners employed in manufacturing in June this year Change 
: : from 
were much greater than at any time since the surveys INDUSTRY June 
were first undertaken in September, 1922. 
There were marked gains in employment and pay- 
rolls in important industries in leading cities. There 
were quite different trends in the boot and shoe cities 
of importance. The greatest gain in employment 
occurred in the Brockton plants, 6.5 per cent, with a _ anon yl 
avr 9) 7 ( r ce “— > res 2S sc] > = - 
payroll gain of 6. ) per cent. The greatest loss in em eee rom arr a 
ployment was in Lowell plants, 10.6 per cent, with a — «Based on figures for the week ending June 21, 1941. 
-— —_ — ‘ aa 
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/ 
SALES CONDITIONS 
1940 = 100 
Month of June January through June 
1938 1939 1940 1941 1938 1939 1940 1941 
ticut Department Stores................. ie 94 QQ OO 115 06 97 100 118 
rtment otores........ ‘ 97 101 100 112 97 j l 5 
erate a : 7 101 1( 112 7 96 100 115 
ts Department BIRO ara nela lalate crater arenes : 100 102 100 111 99 100 100 113 
hire Department LI. 3 SR RAE ae eS ea 102 102 100 112 97 99 100 119 
a Vepartment Stores Pe rae 5a 100 102 100 114 97 100 100 118 
IGOR ORES 9 5 stag srr leerersi. pata eenwng 91 100 100 106 93 95 100 11] 
stores macs " : bys eum 10] 102 100 O7 ) )] 
Springfield Department Stores r r * 100 3 ae ‘ 100 7 
N¢ Ww H iven Department Stores 96 100 100 1] } 99 98 100 114 
ee — Mg crotnenr toed eck Ye Cae Ree <r: - 100 102 100 113 97 100 100 117 
New England Department Stores............ edie acavee 99 101 100 111 99 100 100 114 
P CREDIT CONDITIONS 
Percentage of Regular Cl arge Accounts Outstanding at the First of June 
Collected during June 

1938 1939 1940 1941 
postom Department Storegi ax. seis ay a kedesaus casec nes - D1. 7Y 53.35 50,2! 19.3% 

New n Department Stores.......... epee Ghiines se edeee teh TRS HONE 47.8 8:0 49.9 18.5 

Pr vide ice D partment Stores. np aiahe elas pcr ontee teed “cexthamecons bcos nek uot 45.6 46.4 45.2 45.6 

NOW SIAC LC DEE CMC Ma IU OWN 64565516. 6.0 ss d:e aided Rave. ors SE EERE Rel Ce aod ee 19.9 51.2 48.2 47.8 

SALES BY DEPARTMENTS — NEW ENGLAND DEPARTMENT STORES 
1940 = 100 
Month of June January through June 
1938 1939 1940 1941 1938 1939 1940 1941 
s, Misses’, and Juniors’ Ready-to-Wear:......... 101 101 100 107 102 101 100 114 
> WiGmrleth Sati WEISBO Ss 55-6, «15/6156: 54's) znd a ear Te 116 99 100 106 116 114 100 110 
Women's and Misses’... . icc ckeccsccs ‘ 118 121 100 106 113 115 100 112 
PWM EAION. Ai. ke ccurel tas ate olka he warecie meas s wees * 4 100 110 . * 100 118 
3, ex. Repairs and Storage. .......0sccesccces hee 966 520 100 2374 96 94 100 132 
ys and House Dresses.............. Glan aes 86 89 100 99 86 87 100 111 
ie POMEL GS th hn Gaba es pk reise es oibateet a0) 110 100 112 68 112 100 111 
Mee Cae COR ee “ 141 100 100 100 136 94 100 164 
DUNES. eee eee e sree ar se sersesscererecce Slee oe 187 127 100 145 196 152 100 135 
Readv-to-Wear not reported above....... Upetecotatnets 130 111 100 111 132 114 100 116 
sses’, and Juniors’ Accessories:............. 104 104 100 101 101 101 100 107 
NPA otr ee eee rr, a 117 110 100 97 105 110 100 107 
and Veilings. any BAe as 111 109 100 103 120 110 100 107 
oO eo re SR Ye there 5 96 101 100 98 96 100 100 107 
t erwear, incl. Glove Silk....... eas : 106 104 100 110 103 100 100 113 
Silk and Muslin Underwear... .........cc.eee. Sates 109 109 100 110 104 104 100 109 
Negligees and Bathrobes. . 98 104 100 114 95 101 100 116 
landkerchiefs......... ee mas : 118 108 100 110 106 106 100 106 
Women’s and ( Ayoacvarererinonsr red ate ; 113 108 100 90 107 105 100 103 
Women’s and Children’s Hosiery...............0000. 105 105 100 95 99 99 100 100 
Wotmien’s:and: Children’s: Shoes)... i 0:00:66. 6:08 ee scenes ‘ 98 99 100 93 100 101 100 107 
Jewelry aan ; Agar 94 102 100 117 88 98 100 115 
Weather GOOUG:, 6-5 sedis sd ance eras « dses-oelncers Seka awtecics 99 101 100 102 99 104 100 112 
fi Articles and Drugs....... Ric Gee cater oad merce 99 100 100 115 95 95 100 110 

Umbrellas, Parasols, Canes... ........+. hee oe ‘ 128 98 100 91 108 101 100 83 
Men’s and Boys’ Clothing and Furnishings:............. 99 97 100 109 102 100 100 114 
Men’s Ck 92 94 100 106 99 101 100 116 
: 102 97 100 114 102 98 100 113 
100 99 100 102 103 103 100 115 
101 101 100 108 104 104 100 109 
106 101 100 106 103 102 100 113 
nee es 105 99 100 106 103 100 100 110 
Rae eared ever 106 103 100 106 103 107 100 116 
Prcenie Mieiishiness 6 23 o/. Ganle sane ole cae tales Srecsaaee-e 93 97 100 1 92 94 100 121 
F 106 100 100 ii 98 99 100 123 
House Fi Sig Vie RORS Ex et Pre ee ; 96 105 100 124 93 96 100 119 
Bilectrical AppHances............0.60080e00% a ae aoe 92 110 100 142 87 100 100 142 
Draperies. .... Pare arene ay Bee oe ray : . . 100 105 * " 100 110 
DE HA SOMIOR.. co oicccencsseveaccnes caaee ; 100 119 * 100 119 
PYGGE COMCEINGS occ x dra coardibieve win tie 1S ke alae 82 96 100 121 96 93 100 122 
CUM AI COIRONWONOS 65: coe 40-0 Slee ee as 100 101 100 123 94 99 100 120 
POetieiiy as cs ca. agile ahaa Paneer S 73 82 100 122 71 78 100 117 
PUOMMOSMCR 4. sh orseregss are ts ieee Oana eee oles 73 81 100 124 74 81 100 116 
PRONG od scalaliestacaia bint ee ate Hee Dp eral oar acon 83 80 100 100 98 100 117 
118 107 100 101 06 100 102 
11 101 100 97 Ol 100 101 
125 91 100 133 110 100 18 
EiZ 109 100 102 OS 100 100 
104 107 100 102 99 100 106 
116 116 100 106 110 100 108 
Ribbons 76 73 100 95 74 100 101 
Notions. 104 110 100 101 101 100 106 
Toys 102 114 100 113 ’ 7 100 108 
1 104 106 100 114 LuO 100 100 109 
vare 106 34 100 121 105 118 100 120 
ES 117 121 100 136 126 113 100 131 
and Stationery 98 99 100 117 91 98 100 113 
/ 1s, 103 106 100 123 101 10] 100 115 
PR ORC ER ce sra\o) ve 5g 9-506 a ie are os one neo 103 105 100 111 100 99 100 107 
BARGER OE aco Seco Sarkis k. go are sou tie odie Oni he on eraienece rene tets 94 99 100 102 94 99 100 107 
CeO ROBE Miss ie c.e eateries cae nara ee aie gm See > 99 101 100 109 98 99 100 111 







*Figures not available. 
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SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 
a FO TET oe eae ar er 
INDUSTRIAL PRODUCTION Industrial production increa ed further in June, continuing the rapid udvance 
UNITED STATES that began about a year ago. Commodity prices, both in retail and in wholesale 
160-935, 1936 1937 1938 1939__1940 markets, rose considerably between the early part of June and the third week of 
July. 


Production:—Reflecting the continued advance in industrial activity at a time 
when output ordinarily declines, the Board’s adjusted index advanced from 150 
per cent of the 1935-1939 average in May to 156 in June and preliminary estimates 
indicate a further rise in July. The current level compares with 104 before the start 
of the European war and 111 in the spring of 1940, when the current advance in 
industrial activity began. 





Further increases in output were reported in June for a considerable number of 
industries, particularly those associated closely with the defense program, and there 
were no important declines. As in other recent months, activity in the aircraft, ship- 
building, machinery, and railroad equipment industries rose sharply. Automobile 
production was maintained at the high level of May, owing mostly to unusually 
large retail sales. Output of iron and steel and nonferrous metals. already close to 
capacity, did not show an increase to correspond with the rise in output of finished 
metal products and official statements indicated growing concern over shortages of 
numerous materials. Steel ingot production remained close to 99 per cent of capacity 
during June, but the rate in the middle of July was slightly lower. For the year to 


date output of steel has averaged 98 per cent of the rated capacity as of December, 
WHOLESALE PRICES 1940. 
UNITED STATES 





a3€ 937 1938 1939 ° . 1 ° . . 

Output of textiles and most other nondurable manufactures in June continued at 
recent advanced levels, which in some instances represent capacity production. 
Output of chemicals continued to increase rapid!y. Also, there was a sharp rise in 
rubber consumption, reflecting continued heavy demand for rubber products and 
the fact that June was the last month before curtailment of rubber consumption 
by industry was to go into effect and was the month to be used in apportioning July 
consumption among various manufacturers. 





Minera! production increased in June, with a marked rise in output of anthracite 
some further increase in output of bituminous coal, and a continued advance in 
crude petroleum production to a new high level. 


Value of construction contract awards in June continued at the high level reached 
in May and was nearly two-thirds above a year ago, according to figures of the 
I’. W. Dodge Corporation. Awards for public construction again increased sharply, 
reflecting continued expansion in the volume of defense construction projects. 
Private residential building contracts declined somewhat more than seasonally, 
following an increase in Mav. 


| MEMBER BANK RESERVES AND RELATED ITEMS | Distribution:—Sales of general merchandise showed little change from May to 

UNITED STATES June. Department store sales decreased more than seasonally, while rural retail 

22 — 040-1941 {252940941 and variety store sales remained at the May level, although a decline is usual at 
this time of the year. In the early part of July sales at department stores rose some- 
what and were 24 per cent higher than a year ago. 


24} 


BILLIONS OF DOLLARS 


Loadings of revenue freight increased further in June, reflecting continued expan- 
sion in shipments of coal and miscellaneous merchandise, and by the end of the 
month were in larger volume than at any time during the seasonal peak last autumn. 


CIRC ATIONsow 
—CIRCULATION=¥" 
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ae 


BILLIONS OF DOLLARS 


Commodity Prices:—Wholesale prices of most groups of commodities continued 
to advance from the early part of June to the middle of July. Prices of foodstuffs 
showed large increases and there were substantial advances in prices of a number of 
industrial raw materials and finished products. Following earlier marked advances, 
prices of hides and cotton gray goods were reduced by Governmental action. Retail 
prices for foods and many other commodities have been rising and in June the cost 
of living was about four per cent higher than four months earlier. Preliminary 
figures indicate further advances in July. 








R BANK R sre : IY the aus 
ae ATED RESERVES Bank Credit:—Holdings of United States Government securities by member banks 
1935 193619371938 19391940194) in 101 leading cities increased further during June and early July, reflecting in part 
new offerings by the Treasury. Commercial loans continued to rise sharply. 


Notwithstanding the greater volume of bank loans and investments, deposits of 
city banks declined somewhat over the period, reflecting mainly a growing demand 
for currency and a building up of Treasury deposits at the Reserve Banks. These 
developments also resulted in a decrease in the volume of excess reserves, which 
amounted to about $5,300,000,000 on July 16, compared with $6,900,000,000 a year 


earlier. 


OF DOLLARS 


REQUIRED RESERVES 


BILLIONS 


United States Government Security Prices: —United States Government securities 

EXCESS RESERVES advanced further during the latter part of June. Partially tax-exempt 1960-65 bonds 

on June 26 were at an all-time peak, on a 2.02 yield basis. Since that time they have 

= declined slightly. Taxable bonds generally continued to advance to successive new 

S ~ uary 2, 1935, to July § high levels. Yields on Treasury notes showed little change during the latter part of 
ae June and the first half of July. 








